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 of the Group’s defined benefit pension scheme (note 28)
 

 

discussion of the Group’s per

–
–

–

joint ventures’ 

––

 

‘Other’ does not contain any customers with revenue in excess of

the Group’s strategic direction, determined with reference to the products and services they provide, as follows:

ns of the Group’s ‘Alternative s’ can be found 

Notes to the Consolidated Financial Statements
For the year ended 31 March
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Definitions of the Group’s ‘Alternative performance measures’ can be found on page

–

–

 

–
–

–

–

–

QinetiQ Group plc | Annual Report & Accounts 2024 QinetiQ Group plc | Annual Report & Accounts 2024148 149

Financial statementsNotes to the Consolidated Financial Statements continued Financial statements

Notes to the Consolidated Financial Statements
For the year ended 31 March



 

 

the Directors’ 

–

–

 

’

–
–

Audit of the Group’s annual accounts

Total auditors’ remuneration

–

– –
– –

–
–

Principal factors reducing the Group’s current year tax charge 

–
–
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Notes to the Consolidated Financial Statements
For the year ended 31 March



 

 

For details of the Group’s approach to tax risk management and discussion of tax cash in the year see ‘Additional Financial Information’.

–

 

–
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Notes to the Consolidated Financial Statements
For the year ended 31 March



 

 

(€3 The enterprise value was €32.0m. 

if there are indications that goodwill might be impaired. Impairment testing is dependent on management’s estimates and judg

(aligned with the Group’s Integrated Strategic Business Plan process and the longer
‘bottom up’ forecasts based on detailed analysis by contract for the revenue under contract and by opportunity for the pipeline

as ‘base case’ and ‘high case’ by 
‘base case’ opportunities are included in the financial plans used for the value

–
–

 

rates are based on management’s estimates which take into consideration the long

in the terminal year cash flows of €
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The profit from the Group’s share of joint ventures for the year ended 31 

Ventures’ Ventures’
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alised as part of the business’s
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Notes to the Consolidated Financial Statements
For the year ended 31 March



 

 

–

–

–

 

The Group’s international operations

For details of the Group’s 
see ‘Additional Financial Information’ on page 

–

–

–

The following table presents the Group’s assets and liabilities that are measured at fair value as at 

The following table presents the Group’s assets and liabilities that are measured at fair value as at 31 March 

– –
– –

– –
– –
– –

– –
– –

– –
– –
– –
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The Group’s objective is to manage its exposure to interest rate fluctuations on borrowings through 

The Group’s current 
–

, the majority of the Group’s floating rate bank borrowings were fixed through interest rate swaps which swap 

– – –
– – – – –
– – – –
– – – –

– – –
– – – – –
– – – –
– – – –

– – – – – –
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n and effectiveness testing are undertaken for all the Group’s transactional hedge contract

• 
• 
• 

The table below shows the Group’s currency exposures

terling value of the Group’s balance 

–
–

 

The Group’s assessment is that credit risk is limited as a 

and the Group’s freely available cash and cash equivalents, are

– –

–
– – – – – –

– – –

– – –
– – –
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– –
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– –
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Notes to the Consolidated Financial Statements
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The Group has the following derivative financial instruments on the balance sheet, reported within the ‘Other financial assets’ line items.

Group’s financial position and performance are

The contractual maturity of the Group’s financial liabilities is shown below:

–
–

– – – – – –

–
– –
–
– – –

–
– –
–
– – –

 

The Group’s sensitivity to changes in foreign exchange rates and interest rates on financial assets and liabilities as at 31 
terling on the Group’s financial assets and liabilities would be more than offset 

equity and income by its impact on the Group’s overseas net assets and earnings respectively. Sensitivity on Group’s assets o

– The impact of transactional risk on the Group’s monetary 

– –
–
– –

– –
–
– –

– –
–
– –

– –
–
– –
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‘ ’

The level of benefits provided depends on the members’ length of service and their final pensionable earnings at closure to f

– –

QinetiQ’s Pension Funding Partnership
On 26 March 2012 QinetiQ established the QinetiQ PFP Limited Partnership (the ‘Partnership’) with the Scheme. Under this arra

leaseback agreement. The Scheme’s interest in the Partnership 

Partnership does not qualify as a plan asset for the purposes of the Group’s consolidated financial statements and 
within the fair value of plan assets. As a result, the Group’s consolidated financial statements are unchanged by the Partner

(‘PPS’)

 

plan (‘ ’)

–
Scheme’s liab

’s

––

– –
– –
– –

– –
–

– –
– –
– –
– –

– –
– – – –
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The Scheme’s assets do not include any of the Group’s own transferable financial instruments, property occupied by, or other 

obtained by the pension scheme can only be used to pay or fund employee benefits under the Company’s defined 
not available to the Company’s own creditors and cannot be paid to another entity. These are the requirements of IAS 

pension asset can be recognised on the Group’s balance sheet and the Group’s minimum funding commitments to the Scheme do not

he present value of the Scheme’s liabilities, which are derived from cash flow projections over long 

’s liabilities

 

‘market approach’ 
based RPI rate downward by an ‘inflation risk premium’ and an RPI

The Scheme ‘ ’

of the inflation rate risk, as measured on the Trustees’ gilt

on the Trustees’ gilt

For the Group’s portfolio o

IAS 19 (revised) ‘Employee enefits’. Changes in these assumptions have no impact on the Group’s cash payments into the Scheme. The 

the net pension asset on the Group’s balance s
also lead to volatility in the IAS 19 pension net finance income in the Group’s income statement.
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times effective its and each member of QinetiQ Controlled Group’s application of the Compliance Principles, in a manner ac

to require the Board to obtain Special Shareholder’s consent:

to demand a poll at any of QinetiQ’s meetings (even though it may have no voting rights except those specifically set out in 

– –

– – – – – –

 

market rate. The Group will make a matching share award of a third of the employee’s payment. The Group’s matching shares

Company into the participant’s P
of a participant’s Plan
of the unpaid balance of a participant’s bonus account will be at risk of forfeiture. Refer to the Directors’ Remuneration Report for further 

) being the Group’s 30 day average on 31 March. 

–
–
–

–

–

–
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The number of awards is dependent on the Group’s performance during the year (specifically with respect to the 

’

– –
–

– –
–
–

–

 

awarded in November 2020 as a ‘Thank Q’ to senior leaders for their sacrifice and enormous efforts 

Under the terms of the Group’s acquisition of part of the business and certain assets of DERA from the MOD on 1 July 2001, th

MOD’s generic compliance regime
Committee. Refer to the Committee’s report within the 

of the Group’s revenue comes 

 

–
–

–
–
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ved, and represent management’s best

detailed below. Unless stated otherwise, the Group’s holding comprises ordinary shares which are held indirectly by QinetiQ G

 

‘ ’

 

Occam’s Razor Technologies LLC
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lc (‘the Company’) is a public limited

ther referred to as ‘the Group’.

relation to the Group’s financial statements. ‘ ’

These ‘specific adjusting items’ are of a ‘non operational’ nature and do not include all significant, irregular items that are of an operational 

The Group’s financial statements, approved by the Directors, have been prepared on a going concern basis as discussed in the 

. The Group’s 

has the ability to affect those returns through its power over the investee. This is the IFRS 10 definition of ‘control’.

within the terms of a Special Security Arrangement (‘SSA’)
’s

SSA’s

–

accounted for using the equity method from the date of acquisition to the date of disposal. The Group’s investments in 
acquisition changes in the Group’s

joint venture has net liabilities, full provision is made for the Group’s share of liabilities 


 

  

 

  

  
  
  

 

with no material impact on the Group’s financial statements

• – –
• 

• 

• 

are not expected to have a material impact on the Group’s financial statements

• –

• –

• 

• 

parties. The Group recognises revenue when it transfers control of a product or service to a customer. The Group’s reve
accounted for under IFRS 15 ‘Revenue from Contracts with Customers’ taking into account the requirement to distinguish betwee
performance obligations within a contract and treating these separately. The Group’s methodology ap

The Group’s long term service contracts are generally ‘test and evaluation’ or advice
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modification has on the transaction price and the Group’s measure of progress towards complete satisfaction of the performanc

distinct and the price of the contract increases by an amount of consideration that reflects the entity’s stand

price and the Group’s measure of progress towards complete satisfaction of the performance obligation.

The Group has determined the input method to be appropriate as it best depicts the Group’s performa

Licence revenue is attributed to either ‘right to use’ or ‘right to access’ licences. ‘Right to use’ licence revenue is recog

after the sale. ‘Right to access’ licence revenue is recognised over time when the Group maintains a significant level of inv

 

‘percentage complete’ method, applying the proportion of contract costs incurred for work performed to date relative to the e

ting the Group’s 

The Group enters into certain arrangements which involve a consortium of service providers. The Group acts as a ‘Prime’ contr

The Group recognises the ‘incremental costs of obtaining a contract’ with a customer as an asset if the Group expects to reco
The ‘incremental costs of obtaining a contract’ are those costs that the Group incurs to obtain a contract with a customer th

Segmental information is presented according to the Group’s internal management reporting structure and the markets in which 
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The income tax expense or credit for the period is the tax payable on the current period’s taxable income, based on the appli

 

The ‘multi period excess earnings’ method and the ‘relief royalty’ method are both used for fair valuing intangible assets arising from 

–
–
–
–

–

–
–

–
–
–

–

–

• 
• 
• 
• 
• 
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Notes to the Consolidated Financial Statements
For the year ended 31 March



 

 

case for leases in the Group, the lessee’s incremental borrowing rate is used, being the rate the individual l

• 

• 

• 

• 
• 
• 
• 

use assets are generally depreciated over the shorter of the asset’s useful life and lease term on a straight
sset’s useful life. The Group does 

operational flexibility in terms of managing the assets used in the Group’s operations. The majority of extension and t

• 
• 

• 

 

‘market comparison’ technique is used to fair value inventories acquired through a business

nditions. The ECL’s are updated 

Deferred income, or ‘contract liabilities’, is

Financial assets and financial liabilities are recognised on the Group’s balance sheet when the Group becomes a party to the 

Financial assets are classified on the Group’s balance sheet as subsequently measured at amortised cost, fair value through o
comprehensive income or fair value through profit or loss. This classification is made on the basis of both the Group’s busin

Financial liabilities are classified on the Group’s balance sheet as subsequently measured at amortised cost except for finan
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The Group’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates and interest 

the Group’s Treasury Policies as approved by the Board of Directors, which provides written principles on the use of derivati

Certain derivative instruments do not qualify for hedge accounting. These are categorised as “fair value through profit or loss” and are stated 

For the Group’s cash flow hedges of highly probable forecast transactions in foreign currencies, the hedge ratio is 100%, sub

the full net pension asset can be recognised on the Group’s balance sheet and 
the Group’s minimum funding commitments to the Scheme do not give rise to an additional balance sheet liability.

 

controlling interest’s 
of the acquired entity’s net identifiable assets. This decision is made on 

Estimation of the Group’s defined benefit pension net surplus
The Group’s defined benefit pension obligations (and hence the net surplus) are based on key assumptions, including discount 

purchase those assets at that value. For the Group’s portfolio of assets, the 

the Group’s portfolio of long

of 1% in one of the Group’s most significant 
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Specific, material judgements made by the Directors in applying the Group’s accounting policies are set out below:

within the terms of a Special Security Arrangement (‘SSA’)
’s

SSA’s

reported profit, which would include an equivalent amount of profit reported within Other Income as ‘Share of profits of join s’.

 

Company balance sheet
For the year ended 31 March

Financial statements
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For the year ended 31 March



 

– – –
– –

– – –
– – –

– – –
– – –
– – –
– – –
– – –

 

Company’s financial statements.

• 
• 
• 
• 
• 
• 
• 

In the Company’s financial statements, investments in subsidiary undertakings are stated at cost less any impairment in value

based vesting conditions. Further details of the Group’s share

–

Financial Statements

Company statement of changes in equity
For the year ended 31 March

Notes to the Company Financial Statements

QinetiQ Group plc | Annual Report & Accounts 2024 QinetiQ Group plc | Annual Report & Accounts 2024194 195

Financial statementsFinancial statementsFinancial statementsCompany Financial Statements



 

The Company’s share capital is disclosed in note 

The Company’s share

Directors’ emoluments, excluding Company pension contributions

Company. Details of the Directors’ emoluments, share schemes and entitlements under money purchase pensi
Directors’ 

The remuneration of the Company’s auditor

–

 

measures are presented because the Board believes these provide a better representation of the Group’s long

Financial Statements

Notes to the Company Financial Statements Five year record
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Additional financial information

Foreign exchange
The principal exchange rates affecting the 
Group were the Sterling to US Dollar exchange 
rate and the Sterling to Australian Dollar rate.

12 months  
to 31 March  

2024

12 months to 
31 March  

2023

£/US$ – opening 1.24 1.31

£/US$ – average 1.26 1.21

£/US$ – closing 1.26 1.24

£/A$ – opening 1.85 1.75

£/A$ – average 1.91 1.76

£/A$ – closing 1.94 1.85

Treasury policy
The Treasury policy is approved by the Audit 
Committee. There is a structured approach 
to financial risk management, mitigating 
exposures to currency, liquidity, counterparty 
and credit risks as outlined in note 27. The 
policy allows the use of financial instruments 
to manage and hedge business operational 
risks that arise on movements in financial, 
credit or money markets. There is strict 
control on the use of financial instruments. 
Speculative trading in financial instruments 
is not permitted.

 – Currency risk – The Group’s income 
and expenditure is largely settled in the 
functional currency of the relevant entity. 
Where cash flows are denominated in 
currencies other than the functional 
currency of the relevant trading entity, the 
policy is to hedge all material transaction 
exposure at the point of commitment to the 
underlying transaction. Uncommitted future 
transactions are not routinely hedged. 
Where the timing of cash flows differ from 
the original expectation, currency swaps will 
be used to realign the hedge maturity. The 
maximum permitted hedge period is five 
years. Translation exposures arising from 
the consolidation of overseas subsidiaries 
in foreign currencies are not hedged.

 – Interest rate risk – The Group’s funding is 
largely in floating rate debt and subject to the 
adverse effects of changes in interest rates. 
The Group has a policy to fix no less than 30% 
and no more than 80% of the debt and spread 
the risk of fluctuations in interest rates. Options 
and similar open-ended instruments are not 
permitted to manage interest rate exposures.

 – Financial credit and liquidity risk – Liquidity 
risk is managed to ensure funds are available 
to meet business needs and maximise return 
subject to counterparty and credit risks. 
Investments are permitted with institutions 
on an Approved Counterparty list and must 
not exceed the counterparty credit limit. 
Investments must be held in the currency 
of the reporting entity except currency 
deposits or borrowings specifically placed to 
hedge assets or liabilities with related hedge 
documentation. Group funding is established 
to meet the Group’s medium and long-term 
financing requirements. Facilities are agreed 
with a number of financial institutions 
such that no single institution exerts undue 
influence on the Group. At the year end 
the Group had an undrawn revolving credit 
facility of £275m and term loan of £336m 
which mature on 27 September 2025 and 
27 September 2026 respectively. The term 
loan has a one-year extension option. The 
Group refinanced the revolving credit facility 
at £290m in April 2024 with a three year 
maturity and two one-year extension options. 

The policies manage and control treasury risk in 
alignment with the Group strategy.

Tax risk management
QinetiQ’s tax strategy, as published on its 
corporate website, is to ensure compliance 
with all relevant tax legislation, wherever we 
do business, while managing our effective tax 
rates and tax cash flows. Tax is managed in 
alignment with our corporate responsibility 
strategy in that we strive to be responsible in 
all our business dealings with a zero-tolerance 
of tax evasion. These principles are applied in a 
consistent and transparent manner in pursuing 
the tax strategy and in all dealings with tax 
authorities around the world.

 – Tax planning – QinetiQ manages both effective 
tax rate (ETR) and cash tax impacts in line 
with the Board-endorsed tax strategy. External 
advice and consultation are sought on potential 
changes in tax legislation in the UK, the US and 
elsewhere as necessary, enabling the Group to 
plan for and mitigate potential changes. QinetiQ 
does not make use of ‘off-shore’ entities 
or tax structures to focus taxable profits in 
jurisdictions that legislate for low tax rates. 
QinetiQ has a low risk appetite for tax planning.

 – Relationships with tax authorities – QinetiQ 
is committed to building constructive 
working relationships with tax authorities 
based on a policy of full disclosure in order 
to remove uncertainty in its business 
transactions and allow the authorities to 
review possible risks. In the UK, QinetiQ 
seeks to be open and transparent in its 
engagement with the tax authorities by 
sharing with HMRC the methodologies 
adopted in its tax returns.

 – Transfer pricing – QinetiQ does not have a 
significant level of cross-border activity but 
this will increase as it pursues its policy of 
expanding around the globe. Where there is 
cross-border activity, controls are in place 
to ensure pricing reflects ‘arm’s length’ 
principles in compliance with the OECD 
Transfer Pricing Guidelines and the laws of 
the relevant jurisdictions. The Group does 
not, therefore, have a significant exposure 
to transfer pricing legislation. QinetiQ 
submits its ‘Country by Country’ report to 
the UK tax authorities in line with the OECD 
rules providing insight for tax authorities 
into its global tax affairs.

 – Governance – The Board has approved this 
approach. The Audit Committee oversees 
the tax affairs and risks through periodic 
reviews. The governance framework is used 
to manage tax risks, establish controls 
and monitor their effectiveness. The Group 
Director of Tax is responsible for ensuring 
that appropriate policies, processes and 
systems are in place and that the tax team 
has the required skills and support to 
implement this approach.

QinetiQ’s corporate tax contribution – QinetiQ 
is liable to pay tax in its home countries. 
Changes in tax legislation in these countries 
would impact the level of tax paid on profits 
generated by the Group. A significant majority 
of the Group’s profit before tax is generated 
in the UK where the majority of the Group’s 
business is undertaken and employees are 
based. Total corporation tax payments in 
the year to 31 March 2024 were £36.9m 
(2023: £30.2m).

The differential between the taxation expense 
and the tax paid in the year relates primarily 
to the impact of deferred tax movements, 
whereby the income statement bears tax 
charges and credits (e.g. on fixed assets or 
losses) but for which there is no corporation 
tax paid or recovered in the year. Together, 
these result in the cash paid being £6.2m 
less than the total expense charged to the 
income statement.

Glossary

AAG Advanced Arresting Gear
ABP Annual Bonus Plan
ACE Accelerated Capability Environment
ADPG Aerospace and Defence Procurement Group
ADS Aerospace, Defence and Security
AEIS All Employee Incentive Scheme
AGM Annual General Meeting
AUKUS A tri-lateral security agreement between Australia, United Kingdom 

and the United States
BATCIS Battlefield and Tactical Communications & Information Systems
BBP Bonus Banking Plan
C5ISTAR Command, Control, Computers, Communications, Cyber, 

Intelligence, Surveillance and Reconnaissance
CAGR Compound Annual Growth Rate
CBP Customs and Border Protection
CCSG Climate Change Steering Group
CDDC Combat Capabilities Development Command’s
CDP Carbon Disclosure Project
CGU Cash Generating Unit
CHACR Centre for Historical Analysis and Conflict Research
CMI Continuous Mortality Investigation
CPI Consumer Price Index 
CR Corporate Responsibility
CRS-I Common Robotic system – Individual
DE&S MOD’s Defence, Equipment and Support organisation
DHS U.S. Department of Homeland Security
DIDS Defence Industry Development Strategy
DSEI Defence and Security Equipment International
DSF Defence Suppliers Forum
DSP Deferred Share Plan
DoD US Department of Defense
DRDC Defence Research and Development Canada
Dstl UK Defence Science and Technology Laboratories
EAP Employee Assistance Programmes
EBITDA Earnings before interest, tax, depreciation and amortisation
ECL  Expected credit loss
ED&I  Equality, diversity and inclusion
EDP Engineering Delivery Partner
EMALS Electromagnetic Aircraft Launch System
EMEA Europe, Middle East and Australasia
EPCC Electromechanical Actuator Power Conditioner and Controller
EPS Earnings per share
ERG Employee Resource Groups
ESG Environmental, Social, Governance
FCA Financial Conduct Authority
FCAS Future Combat Air system
FRC Financial Reporting Council
FY Financial year (ending 31 March)
GEV Global Employee Voice
GHG Greenhouse gas
GII Global Interoperable Infrastructure
GVSC Ground Vehicle Systems Centre
HPSA High Performance Share Award
HVO Hydrotreated Vegetable Oil
IAS International Accounting Standards
IFRIC International Financial Reporting Interpretations Committee
IFRS International Financial Reporting Standards
IRAD Internal research and development
ISBP Integrated Strategic Business Plan

JATTS Joint Adversarial Training and Testing Services
JOSCAR Joint Supply Chain Accreditation Register
KPI Key Performance Indicator
LDEW  Laser Directed Energy Weapons
LPA Long-term Performance Award
LTI Lost time incident
LTPA Long Term Partnering Agreement – 25-year contract established 

in 2003 to manage the UK MOD’s Test and Evaluation ranges
M&A Mergers and acquisitions
MOD UK Ministry of Defence
MSCA Maritime Strategic Capability Agreement
NGABS Next Generation Advanced Bomb Suits
NGCV CFT Next Generation Combat Vehicle Cross Functional Team
NGERS National Greenhouse and Energy Reporting Scheme
O&M Operations & Maintenance
OMFV Optionally Manned Fighting Vehicle
PBT Profit before tax
PV Photovoltaic
PPE Property, plant and equipment
PPS Prudential Platinum Scheme
QAA QinetiQ Air Affairs 
QLT QinetiQ Leadership Team
QTEC QinetiQ Technology and Engineering Centre
QTS QinetiQ Target Systems
R&D Research and development
RCV Robotic Combat Vehicle
RDEC Research and development expenditure credit
RDT&E Research, Development, Test & Evaluation
REPMUS Robotic Experimentation Prototyping Augmented by Maritime 

Unmanned Systems
ROCE Return on Capital Employed
RPI Retail price Index
RSP Restricted Share Plan
SAF Sustainable Aviation Fuel
SBTi Science Based Targets initiative
SECR Streamlined Energy and Carbon Reporting
SIP Share Incentive Plan
SME Small to medium sized enterprises
SONIA Single Source Regulations Office
SOFR Secured Overnight Financing Rate
SSA Special Security Arrangement
SSRO Single Source Regulations Office
SSSI Site of Special Scientific Interest
STEM Science, Technology, Engineering and Maths
T&E Test and Evaluation
T3E Test, Trials, Training & Evaluation
TARS Tethered Aerostat Radar System
TECSA Test and Evaluation, Certification and Systems Assurance
TCFD Taskforce on Climate-related Financial Disclosures
TMR Training, Mission  and Rehearsal
TRIR Total Recordable Incident Rate
TSR Total shareholder return
VCP Value Creation Plan
UK 
Corporate 
Governance 
Code 

Guidelines of the Financial Reporting Council to address  the 
principal aspects of corporate governance in the UK

UK GAAP UK Generally Accepted Accounting Practice
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Alternative performance measures (APMs)

The Group uses various non-statutory measures of performance, or APMs. Such APMs are used by management internally to monitor and manage 
the Group’s performance and also allow the reader to obtain a proper understanding of performance (in conjunction with statutory financial 
measures of performance). The APMs used by QinetiQ are set out below:

Measure Explanation Note

Organic growth The level of year-on-year growth, expressed as a percentage, calculated at constant prior year foreign 
exchange rates, adjusting for business acquisitions and disposals to reflect equivalent composition of 
the Group

Note 2

Underlying operating profit Operating profit as adjusted to exclude ‘specific adjusting items’ Note 3

Underlying operating margin Underlying operating profit expressed as a percentage of revenue Note 3

Underlying operating profit 
from operating segments

Total operating profit from segments which excludes ‘specific adjusting items’ and research and 
development expenditure credits (‘RDEC’)

Note 3

Underlying operating margin 
from operating segments

Operating profit from segments expressed as a percentage of revenue Note 3

Underlying net finance  
income/expense

Net finance income/expense as adjusted to exclude ‘specific adjusting items’ Note 7

Underlying profit before/ after tax Profit before/after tax as adjusted to exclude ‘specific adjusting items’ Note 4

Underlying effective tax rate The tax charge for the year excluding the tax impact of ‘specific adjusting items’ expressed as a 
percentage of underlying profit before tax

Note 9

Underlying basic and diluted EPS Basic and diluted earnings per share as adjusted to exclude ‘specific adjusting items’ Note 10

Orders The level of new orders (and amendments to existing orders) booked in the year N/A

Backlog, funded backlog or order book The expected future value of revenue from contractually committed and funded customer orders N/A

Book-to-bill ratio Ratio of funded orders received in the year to revenue for the year, adjusted to exclude revenue from 
the 25-year LTPA contract due to significant size and timing differences of LTPA order and revenue 
recognition which distort the ratio calculation

N/A

Underlying net cash flow from operations Net cash flow from operations before cash flows of specific adjusting items Note 25

Underlying operating cash 
conversion or cash conversion ratio

The ratio of underlying net cash from operations to underlying EBITDA. Note 25

Free cash flow Underlying net cash flow from operations less net tax and interest payments less purchases of intangible 
assets and property, plant and equipment plus proceeds from disposals of plant and equipment

Note 25

Net cash/(debt) Net (debt)/cash as defined by the Group combines cash and cash equivalents with borrowings, deferred 
financing costs, derivative financial instruments and lease liabilities. Net (debt)/cash does not include 
liabilities relating to irrevocable share buyback obligations.

Note 24

Return on capital employed Calculated as: Underlying EBITA / (average capital employed less net pension asset), where average 
capital employed is defined as shareholders equity plus net debt (or minus net cash)

CFO 
Review

Specific adjusting items Amortisation of intangible assets arising from acquisitions; impairment of property and goodwill; gains/
losses on disposal of property, investments and businesses; net pension finance income; transaction, 
integration and acquisition-related remuneration costs in respect of business acquisitions and disposals; 
digital investment; tax impact of the preceding items and significant non-recurring tax and RDEC 
movements

Note 4

Shareholder information

Registrar: Equiniti Limited 
www.shareview.co.uk 
Tel: 0371 384 2021

Shareholding enquiries
The Company’s registrar is Equiniti. Enquiries regarding your 
shareholding, including the following administrative matters, 
should be addressed to Equiniti:

 – Change of personal details such as change of name or address
 – Lost share certificates
 – Dividend payment enquiries
 – Direct dividend payments. You can have your dividends paid directly 
into a UK bank or building society account by completing a dividend 
mandate form. The associated dividend confirmation will still be sent 
to your registered address. If you live outside the UK, Equiniti offers 
a global payments service which is available in certain countries 
and could enable you to receive your dividends direct into your 
bank account in your local currency

Contact details for registrar
By post:
Equiniti Limited, Aspect House, Spencer Road Lancing,  
West Sussex BN99 6DA

By telephone:
+44 0371 384 2021* 

*  Lines are open 8.30am to 5.30pm (UK time), Monday to Friday 
(excluding public holidays in England and Wales).

By email:
You can send an email enquiry securely from Equiniti’s website,
at help.shareview.co.uk 

Analysis of share register at 31 March 2024

By type of holder
Total number  

of holdings
Percentage  
of holders

Total number  
of shares

Percentage issued 
capital

Individual 5,198 89.65% 4,783,042 0.83%

Institutions and others 600 10.35% 569,612,849 99.17%

Total 5,798 100% 574,395,891 100%

By size of holding

1–500 3,865 66.66% 724,615 0.13%

501–1,000 460 7.93% 367,294 0.06%

1,001–2,500 544 9.38% 939,618 0.16%

2,501–5,000 306 5.28% 1,091,190 0.19%

5,001–10,000 167 2.88% 1,232,944 0.21%

10,001–100,000 199 3.43% 6,952,589 1.21%

Over 100,000 257 4.44% 563,087,641 98.03%

Total 5,798 100% 574,395,891 100%

Online:
Equiniti’s website at help.shareview.co.uk (Shareview) includes answers 
to frequently asked questions and provides key forms for download. 
Shareview also offers online access to your shareholding where you 
can manage your account, register for electronic communications, 
see details of balance movements and complete certain amendments 
online, such as changes to dividend mandate instructions. You can 
register at www.shareview.co.uk, click on ‘Register’ and follow the steps.

Electronic communications
The Company will now only make documentation and communication 
available electronically via the Company’s website, unless direct requests 
have been made otherwise. In addition, communications electronically, 
via the wider use of electronic communications enables fast receipt of 
documents, reduces the Company’s printing, paper and postal costs and 
reduces the Company’s environmental impact. Shareholders canregister 
for electronic communications at www.shareview.co.uk and may also 
cast their vote for the 2024 Annual General Meeting online quickly and 
easily using the Shareview service by visiting www.shareview.co.uk 

Donating shares to charity – ShareGift
Small parcels of shares, which may be uneconomic to sell on their  
own, can be donated to ShareGift, the share donation charity (registered 
charity no. 1052686). ShareGift transfers these holdings into their name, 
aggregates them, and uses the proceeds to support a wide range of UK 
charities based on donor suggestion. If you would like further details 
about ShareGift, please visit www.sharegift.org, email help@sharegift.org 
or telephone them on 020 7930 3737.

Share price
Details of current and historical share prices can be found on the 
Company’s website at www.QinetiQ.com/investors
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Share fraud reporting: www.fca.org.uk/scams 
FCA Consumer Helpline: 0800 111 6768

Beware of share fraud
Fraudsters use persuasive and high-pressure tactics to lure investors 
into scams. They may offer to sell shares that turn out to be worthless 
or non-existent, or to buy shares at an inflated price in return for an 
upfront payment. While high profits are promised, if you buy or sell 
shares in this way you will probably lose your money.

How to avoid share fraud
1.  Keep in mind that firms authorised by the FCA are unlikely to 

contact you out of the blue with an offer to buy or sell shares.
2.  Do not get into a conversation, note the name of the person and 

firm contacting you and then end the call.
3.  Check the Financial Services Register from www.fca.org.uk to see 

if the person and firm contacting you is authorised by the FCA.
4.  Beware of fraudsters claiming to be from an authorised firm, 

copying its website or giving you false contact details.
5.  Use the firm’s contact details listed on the Register if you 

want to call it back.
6.  Call the FCA on 0800 111 6768 if the firm does not have contact 

details on the Register or you are told they are out of date.
7.  Search the list of unauthorised firms to avoid at  

www.fca.org.uk/scams.
8.  Consider that if you buy or sell shares from an unauthorised firm 

you will not have access to the Financial Ombudsman Service 
or Financial Services Compensation Scheme.

9.  Think about getting independent financial and professional 
advice before you hand over any money.

10. Remember: if it sounds too good to be true, it probably is.

Report a scam
If you are approached by fraudsters please tell the FCA using the share 
fraud reporting form at www.fca.org.uk/scams, where you can find out 
more about investment scams. You can also call the FCA Consumer 
Helpline on 0800 111 6768.

If you have already paid money to share fraudsters you should contact 
Action Fraud on 0300 123 2040.

Key dates
18 July 2024 Trading update

18 July 2024 Annual General Meeting

30 September 2024 Half-year financial period-end

November 2024 Half-year results announcement

January 2025 Trading update

31 March 2025 Financial year-end

May 2025 Preliminary results announcement

Cautionary statement
All statements other than statements of historical fact included in 
this Annual Report, including, without limitation, those regarding the 
financial condition, results, operations and businesses of QinetiQ and 
its strategy, plans and objectives and the markets and economies in 
which it operates, are forward-looking statements. Such forward-looking 
statements, which reflect management’s assumptions made on the 
basis of information available to it at this time, involve known and 
unknown risks, uncertainties and other important factors which could 
cause the actual results, performance or achievements of QinetiQ or 
the markets and economies in which QinetiQ operates to be materially 
different from future results, performance or achievements expressed 
or implied by such forward-looking statements. Nothing in this Annual 
Report should be regarded as a profit forecast.

This Annual Report is intended to provide information to shareholders 
and is not designed to be relied upon by any other party. The Company 
and its Directors accept no liability to any other person other than under 
English law.

Company information and advisers

Registered office
Cody Technology Park
Ively Road, Farnborough,
Hampshire, GU14 0LX, England
Tel: +44 (0) 1252 392000
Company Registration
Number: 4586941

Independent auditors
PricewaterhouseCoopers LLP,
Savannah House,
3 Ocean Way, Ocean Village,
Southampton, SO14 3TJ

Registrar
Equiniti, Aspect House, 
Spencer Road, Lancing, 
West Sussex, BN99 6DA

Corporate brokers
Barclays, 1 Churchill Place,
London, EC14 5HP

Numis, 45 Gresham St
London, EC2V 7BF

Principal legal adviser
Ashurst LLP, London Fruit and
Wool Exchange, 1 Duval Square,
London, E1 6PW
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